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Questions and Answers from Fostering Connections Adoption Webinar

Hosted by the North American Council on Adoptable Children and the Fostering Connections Resource Center

April 15, 2010

2 pm EDT

1. Where can we go to see if our state received incentive money? 

Data on payments made for 2008 adoptions are available at 
http://www.acf.hhs.gov/news/press/2009/fy09_adoption_incentive_awards.htm 
2. Comment: Not mentioned:  Effective October 1, 2010, Title IV-E Adoption Assistance may continue to age 21 for hard-to-place children if the child attained age 16 prior to the date the adoption subsidy agreement.

3. As a family looking to adopt in the next few years, does the $13,170 end in 2011 outright or does that figure go down?

Unless new legislation passes, it would revert to $6,000 for special needs adoption, BUT all families (including those who adopt children with special needs from foster care) would need to document expenses, and many don't have expenses adopting from foster care. 
4. Who receives the incentive payment? 

The state agency responsible for adoptions (DSS, DHS, DCF, etc.) 
5. What subsidies and tax credit are available for a 14 year old with no special needs? 

Subsidies are available for children who meet their state's definition of special needs. The tax credit is available for all adopted children but children without special needs have to document expenses.
6. What expenses are eligible for tax credit?

You can view the eligible expenses for the tax credit at www.irs.gov/pub/irs-pdf/f8839.pdf 
7. Which Senator and Representative sponsored the legislation in the House and Senate?

In the Senate it was Senators Baucus (D-MT), Grassley (R-IA), and Rockefeller (D-WV). In the House it was Representatives McDermott (D-WA) and Weller (R-IL). For a full legislative history please visit our website: http://www.fosteringconnections.org/about_the_law?id=0003 
8. What does the state agency do with this incentive money? 

The state must spend the money on child welfare services, but beyond that they can decide how to spend the funds. 
9. What is 4-E? 

It is Title IV-E of the Social Security Act. Title IV-E is the primary federal funding stream for foster care and adoption. For more information, read NACAC’s brief on child welfare funding, available at http://www.nacac.org/policy/financing101.pdf.
10. What is the adoption subsidy? 

Adoption subsidy, also known as adoption assistance, is a benefit provided to most children with special needs adopted from foster care. The benefit can include a monthly maintenance payment as well as medical care and, in some case, additional support services designed to meet the child’s special needs. For more information visit http://www.nacac.org/adoptionsubsidy/us.html.
11. Who receives the incentive payment? 

The state that increased the adoptions. Payments are made to the state agency that supervises the adoptions (Department of Human Services, Department of Social Services, etc.)
12. What is the tax credit? Is this for health care for adopted child? 

It is a federal tax credit for parents who adopt a child. Parents who adopt a child with special needs from foster care do not have to document expenses, but other adopters do. For more information about the credit, visit http://www.nacac.org/postadopt/taxcredit.html.  
13. Where on the fostering connections website is the powerpoint located? 

http://www.fosteringconnections.org/tools/assets/files/Adoption_Webinar_April-15.ppt 
14. When do agencies receive incentive funds? 

The payments for 2008 adoptions were made in fall 2009. Each year's payment is made in the fall of the following year after the increases are reported and calculated (so payments for increases in 2009 adoptions will be awarded in fall 2010).
15. Can the documented expense be the placement fee from a private agency? 

It can be almost any costs the family pays associated with the legal adoption of a child. You can view the eligible expenses for the tax credit at www.irs.gov/pub/irs-pdf/f8839.pdf 
16. What are the implications of this act, if any for domestic infant adoptions? 

None that I can think of. 
17. What is the 4B Block Grant? 

Title IV-B is Title IV-E of the Social Security Act. IV-B is a significant federal source of funding for child welfare services. Title IV-B has two parts: Subpart 1 provides funding for a broad range of child welfare services, and Subpart 2 (the Promoting Safe and Stable Families program) provides funding for specific types of services. Part 1 funds a broad array of activities to: protect and promote the welfare of all children; prevent neglect, abuse or exploitation of children; support at-risk families through services that allow children to remain with their families or return to their families in a timely manner; promote the safety, permanence, and wellbeing of children in foster care and adoptive families; and provide training, professional development, and support to ensure a well-qualified workforce.
Subpart 2 funds four categories of services: family preservation, family support, time-limited reunification, and adoption promotion and support. Also provides funds for competitive grants to improve outcomes for children affected by substance abuse. Provides funds for a four-year-period to states to support monthly caseworker visits. It is suggested that states spend 20 percent of funds on adoption promotion and support.
18. How many states have extended benefits for children up to age 21? 

Most states do extend assistance to some children older than 18 but the specific criteria varies from state to state. Most that extend benefits cover children who have a physical or mental disability. A few others extend benefits only to youth who haven’t completed high school. We are aware of 11 states that do not extend assistance beyond age 18. To check on the specifics for your states, view the NACAC state subsidy profiles the Adoption Subsidy section of www.nacac.org.
19. Can adoption Incentive funds can be used for postadoption services? 

Yes, if the state decides to use them for that purpose.
20. Is this spreadsheet available on the website for States to use? 

Yes, go to http://www.fosteringconnections.org/resources/topic_tar?id=0001&type=tool and select IV-E delink cost savings worksheets.
21. Are adoption incentives only available to state agencies or are they available to private agencies as well? 

They are only paid to the state agency (DSS, DHS, DCF, etc.). 
22. Is the tax credit available for relatives adopting a child? 

It is. If the child was in foster care and has special needs, the family will not need to document expenses. If not, they will have to document expenses incurred during the adoption. 

23. Is the adoptions tax credit (for children having special needs) different from the tax credit received by families adopting children who do not have special needs? 

The credit is the same but families have to document expenses for children who do not have special needs. 
24. What is the definition of a mental or physical handicap? 

Each state defines mental or physical handicap individually. In some states, for example, the child must meet the guidelines for SSI disability, in others the disability must be documented by physician. In others, the disability must require ongoing medical supervision or treatment, or the child’s disability is a barrier to achieving and maintaining the goal of self-sufficiency. 
25. The oct 1, 2009 deadline - if the adoption placement agreement was signed before 10-1-09 but not finalized are the children eligible for IV-E or does the adoption placement agreement have to be signed on or after 10-1-2009 deadline? 

It is based on the date of the signed adoption assistance agreement. 
26. The SSI guidelines? [related to the definition of a mental or physical handicap]

If a child meets the guidelines to be eligible for disability payments through Social Security Insurance (SSI), the child is likely to be considered to have a mental or physical handicap and thus be eligible for extension of adoption assistance beyond age 18 if the state offers that benefit.
27. AAP is eligible in all states to 21 if the child has a disability that "warrants continuing assistance" 

HHS will allow reimbursement of its portion of IV-E adoption assistance to 21, but not all states have chosen to extend adoption assistance beyond age 18. Most states do extend assistance to some children older than 18 but the specific criteria varies from state to state. 
28. So to clarify, the 2010 and 2011 adoption tax credit is refundable if the parent has no tax liability? This is very significant for low income families!! 

Yes! It is indeed. 
29. Does this tax credit apply to an adult adoption of a former foster youth?

No, it is for adoptions of children only 
30. Are there any plans to lower the age for Chafee to 13 as other access to financial aid went to age 13? 

I am not aware of any. 
31. For the 60 consecutive month requirements, what does "in foster care under the responsibility of the title IV-E agency" mean (i.e. the child goes to the hospital or trial home visit, or relative care- but are still under the responsibility of the IV-E agency)? 

Yes, the placement itself doesn't matter--just the fact that the child is in the legal custody of the state. 
32. Do you have to extend all three options to 21- foster care, adoption assistance, and guardianship- or can a state just opt to extend one program through 21?

No, states have the discretion to extend benefits for some programs and not for others. Also, if a state chooses to exercise the option, it is not required to extend the benefits up age 21 but can choose a lower age limit. Finally, if a state chooses to exercise the option for two or more programs, it may also have differing age ceilings for each program option exercised.

Regardless of whether a state chooses to exercise the benefit extension options created by Foster Connections, states can continue to choose to extend adoption assistance benefits up to age 21 for children with “mental or physical handicaps,” and/or for children in foster care pending completion of high school. Those options were not affected by the passage of Fostering Connections. 
33. Will you be sending out the questions and answers to all participants following the webinar? 

The entire webinar will be posted on fosteringconnections.org in the multimedia section. 
34. When will these be posted? 

We'll be aiming to get the powerpoint slides up today (http://www.fosteringconnections.org/multimedia?id=0005). The excel spreadsheet is there now and can be accessed here: http://www.fosteringconnections.org/tools/assets/files/MoE-chart-for-webinar.FINAL.xls  
35. If a sibling group is made eligible for adoption assistance because there is a child that meets the applicable child requirement and the agreements are signed for all in the sibling group, and then before the adoptions are finalized the applicable child turns 18- do the others in the sibling group that were only eligible because of the applicable child remain eligible since they have a signed agreement that was signed prior to the applicable child aging out? 

This depends on state IV-E adoption assistance practice and policy. If state IV-E policy creates the adoption assistance case at the point of placement for adoption and the execution of adoption assistance agreements, even though these are done before finalization, then the otherwise ineligible siblings would gain their eligibility at that point and it would not be extinguished if the 18-year old reached majority before finalization.  If, however, state IV-E policy does not create the adoption assistance case until finalization, then the deemed sibling eligibility would be extinguished by the loss of the older child's eligibility. 

36. What does the "de-link" mean? 

It means removing the previous link between a child's eligibility for IV-E adoption assistance (the federal adoption assistance funding stream) and the child's birth parent’s income. 
37. Will you/can you address children in kinship care who are not in foster care? We have a state brochure that states that kinship providers can apply for adoption after 3 years, but that is with birth parents voluntarily giving up parental rights.  In our situation, one parent wants to terminate parental rights, but the other doesn't at this time.  The child was placed with us by Social Services, but was never taken into foster care. What are the legal ramifications of that situation? The parent who wants to terminate rights is the one we are related to. 

Fostering Connections does not require any state to alter its adoption law. Therefore, a child’s eligibility for adoption and the process of terminating parental rights are still decided entirely by state law. 
38. Where are the states' baselines posted? 

For 2007 they are at http://www.acf.hhs.gov/programs/cb/laws_policies/policy/im/2009/im0903c.htm  
39. Can you explain Chafee Ind. Living Services 

Chafee independent living services are federally funded services offered by each state to foster children who are at risk of aging out of care, or for youth 18 to 21 who have aged out of care. Some states also provide the services to children who are adopted at age 16 or older. Chafee funds basic living skills training, education, employment initiatives, housing, substance abuse prevention, and preventive health activities. In addition, eligible youth and youth adopted from foster care after age 16 may receive Education and Training Vouchers.
For more information visit www.fosteringconnections.org or with specific questions write info@fosteringconnections.org. 
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